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STRIKE  ANY  OR  ALL  O^THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 

SrS££1S££SSS.  your  social  SECUR,TY  NUMBER  0R  Y0UR 

XTO  REV  PROD  88  {7-69)  PAID  UP  {04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  _J_  day  ofJW^L  2008,  between  James  a  Buell  and  Julie  J.  Buall.  husband  and  wife . 

Lessor  (whether  one  or  more),  whose  address  Is:  3721Hldalea  Country  Club  Drive.  Fort  Worth.  TX76lls.93dfi  anH  yto  r^y  £ 

address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH:    9y 

«nnJ^2^iili2Skf^*of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
%$%$StL»if88*?  t«reinafter  contained,  does  hereby  grant  lease  and  let  unto  Lessee  the  land  coveredl^byTorbie ^Kes^and  Sine 
E2^SX2Sfiy,on!S1'  dnli!Numinir!S  and  operating  for,  producing  and  owning  oil,  gas,  sulphur -and la KrSraM^K  or  no? Sar to 
JjKseroi^oi^).  fegether  wnth  The  ngh]  to  make  surveys  on  said  fend,  lay  pipe  lines,  establish  and  utiHze  fadK  fo3 
SESli£SaiJS8ri  con8tmct  roads  and  bridges,  dig  canals,  build  tanks  power  stations,  tetephow^^ 

If?]£ J ?. ^ n" *J 0 v« 1 0 Pm» « *  pi* -  qa*  and  mineral  lease,  whereby  lessee,  its  successors  or  assigns,  shall  not  conduct  anv  operation 
SStaff  land?  bribed  herein.  However,  lessllshiiK 

said  lands,  or  any  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  deve  opment  unit  It  is  the  intention  of  feasor to  a  tow 
lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  lessors  land  for  any  oi»rations  This i  clause 7hrii  teinn^SiM 
over  any  references  to  surface  operations  contafned  within  the  preprinted  portion  of  SB  lease  precedence 

h^Ik!^ -fjf/f J80  a.nd  irK3uAs' in  addition  to  ttiat  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adioinina.  the  land  above 
a^SllE^  by  ^JSST-  Prescription,  possession,  'reversion,  X^cquireTt^^^ 

Sm^%^^d^^^^1S^a^^J^^S^  *  ex^ute  any  supplemental  instrument  requested  by  Lessee  K  a  mire 

to  be  the  true  acreage  thereofLessor  accepts  the  bonus  as  lump  sum  consideration  for  wilS^ 

3  vR^lft^^nHltle/^^!^ririo39er  S-Ln  force^nd^r  °f er  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
upoVs^^^^  *— "  as  as  hereinafter  defined,  are  conducts 

25%  ^^rtS^^^^nH9^©  TSSiS}9  ti>e  credit  of  Lessor  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
iijj  , —  part  °f  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee  to  oav  Lessor  the ravmarm 
^S™W  E2  of  aj&nr^Zjt=r & feh  «'  sf  the  wells  as  of  the  day  it  is  run  to^SSSiiS&t^  L^SSSSS?R 
either  case,  to  bear      25%      of  the  cost  of  treating  oil  to  render  ft  marketable  pipe  line  oil;  (blTo  DavLe^rona^ 

R^Sf^^i^1^^ ** „  2g%-  of ^ amount realizeX lessee %fi^*^m^te SffSSjSffi 
^dty  ^fs^tffsaid  W  -or,n     manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  tfYe  weS  of  25%      of  such 

t£«™i^  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  (l^per  lo^g  ton.  I?  at 

t^rt^lS^^^i^nilSrKl?  S  f^J"^  ^  ''V1®3  hereafter.  S16118 J3  anY  w^11  on  '^a  or  on  lands  with  whicAlaid  land  or  any^r&on 
&£hnS^^  a"  SL£h       are  shut-in,  this  lease  shall,  nevertheless,  continue  In  force  as 

^n^,^^S^^^^nl^d^l?^sai^,and  forsp  long  as  sad  wete  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as 
it  no  shuHn  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonab  e  d  fcience  to  produce,  utilize  or  market  the  minerals  cacao  e  of  h«inn 
^n^^E^te^i"  exerdseofsudn  diligence.  Lessee,  shall  nS  be  d8$B ffitfSh V %!^hSSS!^SS^  fedSes 
nnl?5^^ttS2t^f)/  ^ Ines.  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  rrarket gas lEonterme 

!kL?kJ  tSSB  ™  StL»  f  Fwe  are  "°  opsone  on  sa«d  land,  then  at  or  before  the  expiration  of  said  ninety  day period,  Lessee  shal  oav  or 
iE££i&^  2L$P  2f  LesJ!?'  al  royajy.  a  sum  equal  to  onedollar  ($1 .00)  for  eachacre  of  land  then  covered  hlreby  SS mate 
hteJISn^ifE^^^  tE?ore  end?  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anNraSry  Ws *easefe 
vS^^S^SjS^^l  &E!5P£  P™15*™  of  this  paragraph.  Each  such  payment  orlender  shall  be  made  to  ^parSes  vrfwat 
aS^SS^^SS^  enMledJo,receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  produdnq  and>rav be 

JE^JISJh1- bank  Ss  d|rfcted  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  dwSsin  the 
SEffXi*  shutHn  rovaltyjf  at  anytime  that  Lessee  pays  ortendere  shut-in  royalty,  two  or  more  psrtfes^^ 

same.  Lessee  may,  in  fieu  of  any  otfier  method  of  payment  herein  provided,  pay  or  fender  such  shut-in  royalty in i  the rranner aS  soedfied 
h^SS%£ ff*  iffS8  ^Jf^tt  t0,eacn  ^accordance  with  their  respective  omSSfi !KSo?aR LesSi elect 
h!S'S2ervSy*Se  r^6e    cnf?Lor  (S?"1?LL5!?ef.dePoslted  in  ^  mai  or  delivered  to  the  paify entitled  to  receive  payr^Tto  adewSw? 
&Wthl^f^^™^SF?h5? ,ast  datefor  payment  NoMig  herein  shall  impair  Lessee's  right  to  release  SpmSded  h  pafamhS 

anH/nr^f^^S&^iS™^  .SL^ its  OP1"0"- to  P°ol  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 

^v  rli  ^^Sh^^e^A^^A^^er'  un%maLt^  established  as  to  any  one  or  more  horizons,  or  ex^ing  units  may  be  enlarged  as  to 
myn^^S0^n°/^k^H^l0  PPLn2Pre  to™  H°  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  fotiowing: 
BiS^SSXJSE^iSSS^  l,quid  "yd^caroo"8  (condensate  .which  are  not  MquSs  in  the  subsurface  reservoir,  (3)  minerals  product 
thST  SShifihSft? SSa^^SM10  observation  agency  havirw  urisdiction.  If  larger  units  than  any  of  those  herein  perniitted7either  at  the 
^d^i^^fteMf>l^r9eme^>  ^  Perrnrtted  or  required  under  any  government  rule  or  order,  for  the  drilling  or  opeiatim  of  a  weU  at  a 
S^lH^'fi^^?in,n9  ^ffi71  allowable  from  any  well  to  be  drifled,  drilliixi,  or  already  drilled,  any  such lunit  estebK  or 

^  ^J^n^?^^^11^  ^  suchgovemmental  order  or  rule.  Lessee  shall  exercise  said  option  as  b^Sved  unit 

SyReS?n?^  ""strument  dentifying  such  unrt  and  filing  it  for  record  in  the  pubUc  office  in  which  this  lease  is  recorded.  Sucfn unftshall become 
tfefhS^ifeS*  for  '"i^jll8^^  prTnstJuments  but  if  saff  instrument  or  instruments  make  nosuch  [Sn tiien stShunrt 

tiS1  ^^1^^.^^!^^  ins*ument  or  instrumente  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  a  any 
&S  ?S?Jfm2  SS±  -is    forRf  - and  ™S?toer  before  or  after  operations  or  production  has  "been  established  SonS 

w^ii^.^lSi^f^^^L!!?  la^inplLld?5,'n  ^e  unitor  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
S^of^Sed  A^SS^teS156  "l"8?1'  SyateW°w1interests  jn  lands iwithin  the  unit  which  are  not  effect^ 
PifS3^8  opjd"0*6^  on  any  oart  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 

tD&!f%E^f^^  SaSe-  ^^S!  alfcate5  to  covefed  oy  «Ss  fe^Twithin  each  sulK  unit  (or 

mb£SL%GS  »5  »i?  ^  ^>  toeunA  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 

Sra I S w^Si S6tN« iSS^mPn^f^nfKL63^ °lKUnioperati^s'  2**$"*  number oTsurface acres  in  suchTand^f "  each su?h 
^SH^S  f^^Ls  -  lJ*  within  toe  unit  bears  to  the  total  number  of  surface  acres  in  the  unft,  and  the  production  so  allocated  shall  be 

T>SSSSi?f ^S^lSHS!?  fr?n2J)eiand  to  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
TwJ2^^i)Lreversionary  estate.?fany  term  royally  or  mineral  estate  agrees  that  theaccrual  of  royalties  pursuant  to  this  paraqraph  or  of 
a*ftf1-  r^ses,  ^  a. we"  o"*6  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of am TOrrereunder 
ffiSS^'!!01  C0^rel^this  ^  sha"  TOt  hke  to*  effect  of  excJIanging  or  transferring  any^i^^ 

limitation,  any  shutHn  royatty  which  may  become  payable  under  th  is  tease)  between  parties  owninq  interests  In  la^co»Bdlb^?iasfi»S 
SSS  S^J^^ ^  °ot  covered  by  thlsleke.  Neither  shall  It  impair  the  rig^oaessee  Id  EsTas  iSSSdsdta ^arMraph  5h1rlof 
£ ^eteSsdafto  I^ShS  iStS  ^tSKSL^  aunltwhite  taejre  operations  thereon  for  urtttzsd^Se^^ 
^TJf38^  f^tt0®  ™Tm  °le-  u.nrt-  ^.^y  time  wh'1?  tn's  lease  is  m  force  Lessee  may  dissolve  any  unrt  established  hereunderbv  filina  for 
^lAVftB^fc^^  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  nSSaiS^oSSSSiSn 

^nfl^^L  VhiS^^l^rf^,^'  ^fom2ed'  ^"pd  0[enla,ped  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
^Si^'ii^!™  V]1"9  ^appropriate  instroment  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  sr^Krrraimr^rcetf 


this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as lo  any  other 
part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  In  an  endeavor  to  obtain  production  of  oiCgas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  nght  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shallextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recora  owner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  In  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any.  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  Interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  Is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  welts,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  In  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking,  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above 
LESSOR(S):  James  B.  Buel  and  Julie  J.  Buell 


By: 


James  B.  Buell 


STATE  OF  Texas 


COUNTY  OF  Tarrant 


} 

}ss. 
.  > 


Seal: 


ROBERT  A,  SPENCE 
Nowy  Pubftc.  State  of  Texas 
My  Commission  Expires 
Stpfrmbtf  11,2011 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

Signature<^\rJX  fK  <>vO^' 

Notary  Public 


This  instrumentwas-acknowledaed  before  me  on  the  t  day  of  O^^aIT  2008  by  James  B.  Buell  and  Julie  J.  Buell. 
husband  and  v 


My  commission  expires:     ^  j 


Notary  Public 
Printed  _ 


